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Islamic Banks Islamic Windows For Conventional Banks
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Islamic Banking

nlslamic Banking Institutions by Region GCC offers a diversified Islamic
financial service range. With its growth

Region Islamic Banks Islamic Windows Digital Banks and reSilience; GCC iS one Of the most

Other MENA 35.62% 2115% significant players in the global

Gcc 18.26% 22.44% 21.74% . . .

— e T — financial landscape driven by a stro'ng

Sub-Saharan Africa 9.59% 7.05% 2.35% demand and regulatory support. With

S 9.13% 23.72% 4:35% more than 18% of the total Islamic

Europe 7.31% 5.13% 43.48% q

— [ — bz?nks globally, following other MENA

Central Asia 1.83% 1.28% with 35%.

Americas 0.46% 1.92% 8.70%

90% of fully fledged Islamic banks and 80% Elslamic Banking Institutions by OIC Membership

of the Islamic windows are located in OIC
member countries, while 43% of the Islamic
Digital

digital banks are in OIC member countries. orc s 43%
| |

Non OIC Islamic o,
Banks 90 A’

Islamic 80%

Windows

B Distribution of Islamic Banks, Digital Banks, and Islamic Windows in GCC

GCC Islamic banking sector is covered
by 80 entities; half of them are fully
fledged Islamic banks, 35 Islamic

Islamic Banks windows and 5 Islamic digital banks.
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Within GCC countries, Bahrain is the home
of the highest number of fully fledged
Islamic banks with 13
followed by UAE with 8 Islamic banks.

UAE is the home of the largest number of
Islamic windows for conventional banks
with 14 Islamic window, followed by Saudi
Arabia with 9 Islamic windows.

Islamic banks

The Share of the Top 3 Countries in Islamic Banking
Institutions in GCC Region

%75

As for the total number of entities providing
Islamic banking services in GCC, the top 3
countries are UAE, Bahrain and Saudi
Arabia; respectively. Altogether, they
represent 75% of the total Islamic banking
institutions in the GCC.
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n Islamic Banking Institutions By GCC Countries

Islamic Banks g
Islamic Windows

3
Digital Banks
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Bahrain  United Arab  Qatar Kuwait Kingdom of  Oman
Emirates Saudi Arabia

N -

Top 3 Countries based on the Number of Islamic
Banking Institutions in GCC

2

Bahrain 1

United Arab of
Emirates

3
Kingdom of
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Takaful

Takaful in GCC is an integral part of
the Islamic finance industry, offering
sharia-compliant insurance based on
principles of mutual cooperation,

[I GCC Market Share from Takaful Companies

risk-sharing, and sharia compliance. Sub-Saharan Africa .
. s o, r
Takaful sector in GCC accounts for S %6 %12 Europe
of the total Takaful %35 more than Cent;l!lAsia %12
i i Gce ° ; South Asia
service providers globally. Followed e x %13

of the global %20 by southeast with
service providers

Southeast Asia

%20

ETakaful Companies across GCC Countries The highest number of GCC’s takaful
companies are based in Kuwait followed

by UAE and Saudi Arabia with 27%, 23%
and 22% respectively.

4% 12% 12% 23% 22% 27%

. United Kingdom :
Oman Qatar Bahrain e of Saudi Kuwait

Arabia

Emirates
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Islamic Investment Companies

Islamic investment companies in
the GCC region plays a significant
role to meet the needs of the
investors, and fill the gap
providing sharia compliant
services that are not well served
by Islamic  banking sector.
Operating within a
Australia well-established regulatory
framework, these companies
contribute to the growth of the

Islamic finance industry in the

D GCC, providing access to a

Sub-Saharan Africa Other MENA diversified investment portfolios
while promoting ethical practices.

“ GCC Market Share From Islamic Investment Companies

Europe Southeast Asia

Americas

United Arab Emirates Bahrain
17% 25%

E Islamic Investment Companies Across GCC Countries. Qatar

5%
The vast majority of the investment companies
are in the GCC region with 67% of the total
number of companies globally.
Saudi Arabia has 30% of the investment
companies of the GCC which puts it in first it
rank in its region followed by Bahrain with 24%
25%. Sauc;iol‘\yl;abia
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Islamic FINTECH

Islamic FINTECH companies in the GCC
region merge Islamic finance principles with
technological innovation to offer
Sharia-compliant financial solutions.
Leveraging digital platforms, they aim to
enhance financial inclusion, develop
innovative products, ensure regulatory
compliance, and foster partnerships to drive
growth in the Islamic FINTECH Ecosystem.
GCC comes in the second place of the
ranking for the global fintech companies
with 23% following southeast Asia with more
than 30% of the total companies worldwide.

E Fintech across GCC Countries

Quttar United Arab Emirates

10 37

Bahrain

10 7|

Kuwait i

0”2“3” Saudi Arabia
47

Saudi Arabia dominates the fintech
industry in the GCC region with 47
companies out of a total of 108 companies
followed by UAE with 37 Islamic fintech
companies.
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The vast majority of the fintech companies
were established between the year 2015 and
2020. While the year 2021 witnessed a
downturn, the vyear 2022 witnessed a
booming in establishing fintech companies.

B Fintech Trend in GCC from 2000 to 2022

Number of Institution
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Crowdfunding

9.26%
.00% Digital Assets

Payments is a widely spread service ﬂpercentage of Spread of each Service of Fintech in the GCC
with 22% of the overall service
provided by Islamic fintech companies. Enabing Tocnolsie

Followed by alternative finance with _
14%. T

Robo Advisors

5.56%

Personal Finance Management

4.63%

Digital Banks
3.7%
E Services 3 Number of Institution by Country and Top
12
10
8
8
. (8) (8)
4
3
2
i 1 1 ﬁ ﬂ 9
Trading & Alternative | Trading & Alternative Trading & Trading & Alternative Alternative
Payments Payments Payments Payments
Investment Finance Investment Finance Investment Investment Finance Finance
United Arab Emirates Saudi Arabia Qatar ' Oman Kuwait Bahrain
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10.19%

Trading & Investment

12.04%

Alternative Finance

14.81%

Payments

22.22%

Wealth Management

0.93%

Insurtech and Raising Funds
takafultech 0.93%
0.93%

While payments s

dominated Islamic fintech
service provided by firms in
GCC, payments came second

to alternative finance in Saudi
Arabia the country with the
highest concentration of
fintech firms
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The Halal industry in the GCC
region spans various sectors,
including food, cosmetics,
pharmaceuticals, fashion,
tourism, and more. It caters
to the needs of Muslim
consumers by providing
products and services that
comply with Islamic
principles.

36% of the certification

Halal Industry
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E GCC Market Share from Halal Certification Bodies.

Central Asia

South Asia
Sub-Saharan Africa
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bodies

globally are owned by GCC with 12
certification bodies most of which

are in UAE.
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%0.45
%0.45
%4.50
%4.50
%4.50
%5.41
%9.91
%10.36
%11.71
%12.61
%36.04

Percentages of Accredited Certification Bodies by GCC Country

Oman 8.3%

Emirates 83-3%
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Country Focus - UAE

The Islamic finance industry has
become a vital part of the UAE's

economy. It has developed over a m
whole range of sectors; banking, Islamic Windows
Takaful, investment companies, Halal n
industry....etc.

BN

n United Arab Emirates - Islamic Banking Institutions

The Islamic banking sector which consists of Islamic banks and conventional banks’
Islamic windows have expanded 16% over the past five years which accounts for
23% of the UAE’s total banking assets. According to the UAE Islamic finance report
2023, in 2022 Islamic banking sector’s assets (which includes Islamic banks and
Islamic windows) totaled AED 845 billion, recording a 3% increase in compound
annual growth rate over the past 5 years..

1-Central bank of the UAE, 2023, UAE Islamic finance report 2023: the
year of sustainability, 25.
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The UAE Takaful sector consists of 12
Takaful and re-Takaful companies, out
of the 62 insurance companies
operating in UAE. In 2022, Takaful
assets have reached AED 14.2 billion
declining by 4% since 2021. The
Islamic investment companies and
fintech sectors in UAE are playing a
key rule in Islamic finance industry
with 12 and 37 institutions
respectively.
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EOther Islamic Financial Institutions in UAE
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Takaful
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Investment Fintech

UAE’s Islamic finance industry has seen such development since its introduction in
1975 supported by a strong and encouraging regulatory environment. The Islamic
finance industry has seen several efforts focused on introducing a legislation and
standardizing sharia principles. These endeavors seek to bolster the stability of the
Islamic financial system and facilitate the creation of inventive products and
services. A significant milestone in this regard was the introduction of the
commercial transactions law (federal decree-law no. 2022/50), which provides the

market with the legal support to expand.

2-Central bank of the UAE, 2023, UAE Islamic finance report
2023: the year of sustainability, 33.
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